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1. Immediate Impact of the 3.11 Disaster

Earthquake Magnitude: 9.0

Casualties:
Deceased : over 15,800
Unaccounted for: over 3,200
Injured: over 6,000

Evacuees:
Over 321,000 as of December 2012



1. Economic Damage: o ﬁ:“

16.9 trillion yen (approx. 177.7 billion dollars)

Buildings etc.

approximately 10.4 trillion yen .

housing, offices, factories, machiner .
(housing, off | b/ (109.4 billion dollars)

etc.)

Lifeline utilities

(water service, gas, electricity, approximately 1.3 trillion yen
communication and broadcasting (13.7 billion dollars)

facilities

Social infrastructure approximately 2.2 trillion yen
(river, road, ports & harbors, drainage, (23.1 billion dollars)

and airport etc.)

Others approximately 3.0 trillion yen

(including facilities for agriculture, (39.4 billion dollars )
forestry and fisheries)




1. Alleviated Damage

Japan’s swift response to the disaster contributed to minimizing
the damages

* Quake-resistant construction
and technology

« Enhanced safety and early-
warning systems on
transportation

(CourtesyfR East) * DisaSter EducatiOn and
preparedness
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1. Outline of a framework for reconstruction (Ml # % )z

Reconstruction Agency

TIMEFRAME

» 10 years for the reconstruction period, with the first 5 years being the intensive
reconstruction period for swift recovery

MEASURESS TO BE IMPLEMENTED:

« for recovery and reconstruction of the disaster-afflicted areas and restoration of
livelihood of people affected by the disaster

« for areas closely connected with those afflicted by the disaster to be taken in co-
ordination with the aforementioned measure

 Nationwide disaster prevention and reduction that require urgent action
BUDGET SCALE (roughly estimated, both for national and local governments)

* Not less than 23 trillion in the next 10 years (19 trillion in the first 5 years*)
SUPPORT FOR RECONSTRUCTION

* Establish a system of “Special Zones for Reconstruction™

« Establish easy-to-use grants for the conduct of reconstruction projects planned by local
governments

 Collaboration with the private sector for reconstruction

* As a result of the review of the financial framework for the five-year period (intensive reconstruction period), the
figure was increased to 25 trillion yen in January 2013.



1. Substantial Budget For Reconstruction

FY2011 First Supplementary Budget (May 2011)
= ¥4.01 trillion (42.2 billion dollars)

FY2011 Second Supplementary Budget (July 2011)
= ¥1.91 trillion (20.1 billion dollars)

FY2011 Third Supplementary Budget (November 2011)
= ¥9.24 trillion (97.2 billion dollars)

FY 2012 Regular Budget (April 2012)
= ¥3.78 trillion (39.7 billion dollars )

FY 2012 First Supplementary Budget ( Awaiting approval by Diet )
= ¥3.79 trillion (39.9 billion dollars)

FY 2013 Regular Budget (Awaiting approval by Diet)
= ¥4.38 trillion (46.1 billion dollars)
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1. Review of the Budgetary Framework for Reconstruct‘

As a result of a review of the budgetary framework for the intensive reconstruction period ending in FY 2015, the framework
has seen an increase of approximately 6 trillion yen, including the FY 2013 budget, thereby enabling to fund the projects
outside the previous framework of 19 trillion. This new framework is expected to provide a sense of financial security to

those in the areas affected by the disaster.

Project costs Financial Resources

Surplus money of each fiscal year etc

Expenditure on FY2014 & FY2015 |{ wilionven Surplus funds etc

Projects with clear prospects for
implementation in FY 2014 and FY 2015

g

around 2 trillion ven

4.5
trllion yen [ Sale of JP Holdings shares |

|F"r' 2013 Budget | around 4 trillion yen
|

around 3.3 trillion yen

19 around
around trillion > 25 trillion
23.5 yen ven
trillion yen Resources in the previous framework

[ FY2011 & FY2012 Budget | around 19 trillion yen

around 17.5 trillion yen




2. Town Rebuilding Efforts Underway

o #

Reconstruction Agency

Collective household
relocation

Land readjustment

Public housing
development

24 mun

3 municipalities

Chuetsu Earthquake Great East Japan

Inundated [%
area

Land readjustment and
leveling

(project term: 2 years)  Earthquake

Unprecedented scale of
devastation results in
a massive amount of
projects

Great Hanshin-Awaji
Earthquake (average

Great East Japan
Earthquake

project term: 8 years)

[ Soma City, Fukushima Prefecture ]
Construction: Feb. 2012 to Aug. 2012
Structure: Wooden flat compound for
12 houses

Great Hanshin-Awaji  Great East Japan

Earthquake (project

Earthquake
term: 6 years) 8



3. Current Status of Reconstruction of Public Infrastructure, Agriculture and Fisheries

37% 38% 8,190/ 21,480 ha of
_ _ " Land secured v, farming areas restored,
Public housing | For 7,779/ 20,952 Agricultural with 63% having a
development | houses (excluding lands | clear prospects of
' ' ' [ : = ' ' ' resuming operation
*as of Jan. 2013 o . Fukushima Pref.) asof Jan. 2013 . g op
Collective 0
household 92% Consent of the Minister 3v5 /|0 111/ 319
) " for Land, Infrastructure . fishing ports
relocation and Transport secured for  F1ShiNg ports q "
205 / 224 districts * | fes izt (e2la CUL
*3s of Jan. 2013 f T 1 as of Nov. 2012
0% 50% 100% 0% 50% 100%

Land 61% Urban planning 1%

A v Clear prospects of
readjustment M decisions made AQ_U_a(_:UltU re resuming business for
for 35/ 57 facilities 51,568 / 67,121
*as of Jan. 2013 0:% SOI% ]_OIO% dIS'[I’IC'[S *as of Dec. 2012 0:% 5(_;% 10|0% aquaCUIture faCIlltIes
Fish catches: 69%

on a weight basis
(80% on a value

90% 69%

v A\
. 166 / 184 hospitals . . :
Hospitals _ o sonvic Fish catches — basis) compared with

N . | . *3s of Dec. 2012 | the same period prior
as of Nov. 2012 0% 50% 100% 0% 50% 100% to the disaster

81% Fish e
v 1,876 /2,325 : 567 /820
Schools — schools resumed processing _ facilities resumed
*as of Nov. 2012 | | classes facilities ! . ' fish processing

0% 50% 100% *as of Sep. 2012 0% 50% 100%



Reconstruction Agency

4. Debris Removal Underway M oy

Current status of wastes removal generated by the disaster

Makeshift incinerators
- Iwate pref. 2 incinerators

100% Iwate and Miyagi pref : target (capacity: 195 tons/day)
oo |1 Transfer of debris with I /| -Miyagi pref. 29 incinerators
highest priority for removal I (capacity: 4,495 tons/day)
|

- Fukushima pref. 3 incinerators
(capacity: 570 tons/day)

80% to makeshift yards

_— ; I
carrying all debris to -
1o - makeshift yards ?at(:g Disaster wastes for disposal in wider
O — I o areas
-Iwate pref.: 450,000 tons
- Miyagi pref.: 910,000 tons

90%

achieved

40% : 9 35%

30%

20%

10%

Ratio of the disposal of disaster waste (%)

o
=2

3 8 3 57 12 1 3 3 (month) . |
2011 2012 2013 2014 (year) (makeshift incinerators at Sendai City)

10



Reconstruction Agency

5. Current status of reconstruction in mining and industry ‘ B Bl )Y

O Indicators for mining and industry have recovered to pre-disaster levels. However, full-scale reconstruction in the

tsunami-devastated areas remains a challenge.

Production Index for Mining and industry in/out of
the disaster area

Estimated output of 59 corporations in the Tsunami
devastated areas
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6. Employment Situation - XL

H Trends in employment

(ratio)
2.00

1.80
1.60 / "1.._ —d Ratio of job offers to jobseekers
1.40 _« (Nationwide)
- (3 prefect
1.20 D K T I (3 prefectures)

oI - Effective ratio of job offers to jobseekers

1.00 - (Nationwide)
0.80 ” (3 prefectures)
0.60
0.40
0.20
0.00 S S — S — S S — — (Source : Ministry of Health, Welfare and Labor)
3 4 5 6 7 8 9 1011 12 1 2 3 4 5 6 7 8 9 10 11(month)
2011 2012 (year)
W Gaps between demand and supply in employment (Unit: number of persons X offer)
legend: job offers job seekers(men) job seekers (women)
Public welfare — — —
Cleaning

Construction ) ) .
Number of job offers is far larger than that of job seekers.

Transportation

Food production

Service secto <
Distributive trade

Clerical job

Specialist job [source: Kesennuma Job center)

o SO0
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7. Current situation in Fukushima (1) (Location) - XEY

“*Tokyo

Fukushima Daiichi
Nuclear Power Plant

NN

¢
@

(2012/4/1~)

JITAF

2012/4/1~

12/8/10"’)

LhET f"ErlﬂT

13



7. Current Situation in Fukushima(2) (Estimated Radiation Level) . (L

Reconstruction Agency

I Current radiation level measured in the air: Estimated radiation level in the air:
March 2012* March 2022 (10 vears later) —
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* These two figures show the estimated radiation level on the basis of *Effects of decontamination not considered 1 4
data collected by air monitoring in November 2011.




7. Current Situation in Fukushima(3) (Evacuees from Restricted Areas‘ # ¥

Evacuees in Fukushima Approx. 154,000 persons in total
(1) Inside Fukushima Approx. 97,000 persons
(2) Outside Fukushima  Approx. 57,000 persons

Other areas such as Yamagata Prefecture have also evacuees.

Evacuees from Evacuation Order Area
Approx. 107,000 persons in total
< Areas with no restrictions on new business or entry >
Evacuation order ready to be lifted Approx. 33,000 persons

< Areas with restrictions still in place >
Deliberate Evacuation Area Approx. 1,000 persons

Residents are not allowed to live in  Approx. 24,000 persons

1] Long-term evacuation inevitable Approx. 19,000 persons
[] Restricted Area Approx. 7,000 persons

It is to be noted that the status of the aforementioned evacuation order area
IS expected to be downgraded to the one with fewer or no restrictions,
thereby enabling new businesses to be operated.

Review of zoning for all the municipalities except Futaba-Machi and
Kawamata-Machi is due to be completed by April 2013.

Area where estimated radiation level is less than 20 mSv/y

Area where continued evacuation is required in the interests of minimized radiation
exposure on the grounds that estimated annual radiation may exceed 20 mSv/y

|:| Area with the current radiation exceeding 50 mSv/y, thus it is anticipated that

estimated annual radiation five years later may exceed 20 mSv/y.

JIRAT

2012/4/1~)

Reconstruction Agency

(as of March 7, 2013)
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8. Reconstruction Agency and its regional bureaus

" YR

Reconstruction Agency

T

|

Approx. 330 staff)

Reconstruction Agency
(As of April 16, 2012)
X omori Office Headquarters approx. 200 staff —
R
. Miyako | /7 A
| Branch  J|| Iwate Bureau
Miyako Kamaishi (Morioka City) [
Iwate Bureau approx. 30 staff
(Morioka city) Branch . PP
h'\”ql‘(‘ES‘érfrHL]r:r{é" Kamaishi [ Kesennuma | p N
-, Ishinomaki > Branch s M Iyag I
Miyagi Bureat Ishinomaki Bureau .
(Sendai city) | Branch | (Sendai city)
et ' Minami-soma \_ approx. 50 staff ~ /
inami-soma . -
Fukshima Bureau @ Iwaki Branch S FU kUSh Ima

(Fukushirha city), .-

__ “barakiOffice

Ml %\

[
'
]
' -
P
5 -
v e .
——t | S -
— T ea Fl
B - [
~
-
y
[y
0 Sy
B o)
-
- >

Headquarters (Tokyo)

Bureau

(Fukushima city)
approx. 40 staff

Iwaki Branch

\.

Aomori Office

Ibaraki Office

[

The Ministerial Meeting for the Promotion of
Reconstruction

[The Committee for the Promotion of Reconstruction

]i.
—

% Note:

As part of the initiatives for
accelerating reconstruction
efforts, Fukushima Headquarters
for Reconstruction and
Revitalization has been
established in February 2013,
bringing together the Fukushima
Reconstruction Bureau, the
Fukushima Office for
Environmental Restoration and
local Nuclear Emergency
Response Headquarters

16
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9. Grants for Reconstruction

Reconstruction Agency

( Objectives: To support town rebuilding undertaken on the basis of the reconstruction plans formulated by local )
governments afflicted by the disaster, and accelerate reconstruction.
Features: The grants for reconstruction of areas severely damaged by the disaster are intended to enable their swift
and flexible implementation by choosing from among the diverse projects those necessary for
reconstruction.
All expenses will be borne by the central government (additional national subsidy and local allocation tax).
\_Budget Scale: Total of 2.89 trillion yen on a project basis, with 734 billion yen requested for FY 2013 y,

Core Projects

Variety of infrastructure projects* needed for reconstruction of the afflicted municipalities are consolidated
into a single package “Core Projects™ (*40 subsidy projects by 5 ministries).

Road development project School facilities development project Agricultural area development project

Earthquake-resistant hospitals development

Land readjustment project .
project

Fishery village development project

Collective relocation project for disaster
prevention

Associated Projects
Projects proposed by municipalities to be implemented in connection with the Core Projects.
Maximum budget scale: up to 35% of the funds allocated for the Core Projects

Installation of eco-friendly purification tank

W 1% Distribution (March 2, 2012)
Approximately 305 billion yen (project basis), allocated to 59 municipalities in 7 prefectures
W 2" Distribution (May 25, 2012)
Approximately 316 billion yen (project basis), allocated to 71 municipalities in 8 prefectures
W 37 Distribution (August 24, 2012)
Approximately 181 billion yen (project basis), allocated to 56 municipalities in 9 prefectures
Bl 4" Distribution (November 30, 2012)
Approximately 715 billion yen (project basis), allocated to 72 municipalities in 7 prefectures
B 5™ Distribution (March 8, 2013)
Approximately 254 billion yen (project basis), allocated to 72 municipalities in 8 prefectures 1V



10. Outline of the Special Zones for Reconstruction

A package of special measures are available relevant to regulations/procedures, taxation, financial and fiscal
assistance as well as land use restructuring. The special measures are effected by the approval of the Plans
for Special Zones for Reconstruction developed by local governments in the areas disrupted by the disaster.

Special measures

Scope of municipalities |-/ AT
Regulations and Procedures XA ’

* Reduced requirements to be eligible for public housings g ¢ f: » % ' Q

- Special measures in agricultural land conversion for development of ) N R RERSRERTEEEEEE R .
facilities for food/forestry/fishery processing and sales ( : 1) scope (227 municipalities)

\ g P 1

~ £ ~L :Hokkaido: Shikabe-cho Town, Yakumo-cho Town, Hiroo-
TaX b reakS AL ! :cho Town and Hamanaka-cho Town

M ™ | I/-\omori: Hachinohe City, Misawa City, Oirase-cho Town

g N 1 and Hashikami-cho Town
& AV I lwate:All municipalities in the prefecture
) Miyagi: All municipalities in the prefecture
1 Fukushima: All municipalities in the prefecture 1
!lbaraki: Mito City, Hitachi City, Tsuchiura City, Koga City,!
| Ishioka City, Yuki City, Ryugasaki City, Shimotsuma City,
% 1loso City, Hitachiota City, Takahagi City, Kita Ibaraki City,I
s : Kasama City, Toride City, Ushiku City, Tsukuba City, h
f4 1 Hitachinaka City, Kashima City, Itako City, Hitachiomiya |

o4 | City, Naka City, Chikusei City, Bando City, Inashiki City, !
& : Kasumigaura City, Sakuragawa City, Kamisu City,
1 Namegata City, Hokota City, Tsukuba-Mirai City,
! Omitama City, Ibaraki-machi Town, Oarai-machi Town,

- Special depreciation / Tax credit

- Tax credit equivalent to 10 % of the combined amount of salaries
and other payments for employees from severely damaged areas

 Exemption from corporate tax for 5 fiscal yeas for new enterprises
and so forth

Financial and fiscal assistance

»Grants for Reconstruction (Funding for reconstruction projects)
- Interest Rate Compensation for reconstruction projects

Land Use Restructuring

- Special arrangements for land use restructuring beyond existing land
use frameworks (urban area, farming area, forests, etc.)

*Relaxed requirements for floor area ratio for buildings construction
aimed at evacuation from tsunami

| Shirosato-machi Town, Tokai-mura Village, Daigo-machi
1 Town, Miho-mura Village Ami-machi Town, Kawachi-

: machi Town and Tone-machi Town

1 Tochigi: Utsunomiya City, Ashikaga City, Sano City,

1 Oyama City, Moka City, Ohtawara City, Yaita City, Nasu-
:Shiobara City, Sakura City, Nasu-Karasuyama City,

1 Mashiko-machi Town, Motegi-machi Town, Ichikai-

' machi Town, Haga-machi Town, Takanezawa-machi

) Town, Nasu-machi Town and Nakagawa-machi Town

1 Saitama:Kuki City

:Chiba:Chiba City, Choshi City, Ichikawa City, Funabashi

| City, Matsudo City, Noda City, Narita City, Ssakura City,
1 Togane City, Kashiwa City, Asahi City, Narashino City,
:Yachiyo City, Abiko City, Urayasu City, Inzai City,

1 Tomisato City, Sosa City, Katori City, Sammu City, Shisui-
I'machi Town, Sakae-machi Town, Kozaki-machi Town,

| Tako-machi Town, Tohnosho-machi Town,

1 Oamishirasato-machi Town, Kujukuri-machi Town,
!'Yokoshibahikari-machi Town and Shirako-machi Town
| Niigata: Tokamachi City, Joetsu City and Tsunan-machi
1Town

: Nagano: Nozawa-Onsen-mura Village and Sakae-mura
1 Village

\

Special measures may be added to the aforementioned ones
as a result of the consultations between the Central and
Local Governments

1
1
1
1
1
I
1
1
1
1
1
1
1
I
1
1
1
1
1
1
1
I
1
1
1
1
1
1
1
I
1
1
1
1
1
1
7
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10. Approved Plans on Tax Breaks for Special Zones for Reconstru. (] )T

© Aomori as of March 25, 2012
(D Tax breaks and relaxation of green belt regulations for manufacturers

(&\. © lwate

) (2) Tax breaks for manufactures

O Higashi-Matsushimg/_ %"
Tax breaks fortourism qtg. @ Miyagt

VA | g R @ Tax breaks for manufactures

@ Tax breaks for agricultural industries

(® Tax breaks for information technologies

O Tagajo

Tax breaks
for service industries.\

O Ishinomaki
® Tax breaks for service industries
(7) Tax breaks for tourism etc.

O Shiogama

(9 Tax breaks and financial incentives for tourism industries

O Sendai

(D Tax breaks for agricultural industries

© Fukushima

<Note>
(2 Tax breaks for manufactures Designation by municipalities required for
O Iwaki respective corporations to be eligible for the tax

breaks has been conducted for 1,143 corporations.

{3 Tax breaks for tourism etc.
© lIbaraki

Tax breaks for manufactures

19



10. Tax Breaks @ ~ R

Reconstruction Agency

(1) Tax breaks to assist in creating employment in severely damaged areas

i ~March | ~March
Machines /
Buildings and

Designated corporations are eligible for a tax credit equivalent to 10% of the combined
amount of salaries and other payments for employees from severely damaged areas.

(i) Special Depreciation / Tax Credit
Special ~March ~March
depreciation 2014 2016
Machines / Immediate
Buildings and
structures 25%

(i1) Special Corporate Tax Credit

paljdde uondo pads|as

(ii1) Taxation to Promote Establishment of New Business Facilities

New corporations are eligible to include Corporations are eligible for immediate
in deductible expenses reserve funds for depreciation if they reinvest, etc. (o a
reinvestment (to a maximum of their maximum of their balance of reserves for
revenues for a designated five-year period) reinvestment, etc.)

* Designated corporations located in the Reconstruction Industrial Cluster Areas are
allowed to choose either (i), (ii) or (iii). 20




10. Tax Breaks @ s

(1) Tax breaks to assist in creating employment in severely damaged areas

(iv) Tax breaks for R&D

Corporations are eligible for Corporations are eligible for tax credit
immediate depreciation if they dIl: equivalent to 12% (normally 8 — 10%) of the
acquire assets for research and expense for immediate depreciation of assets
development activities. for research and development activities.

(2) Exemption from local tax or application of non-uniform tax rates

Designated corporations seeking the tax breaks in (1) are also eligible for local tax
exemptions or reduced local tax rates for corporate enterprise tax, real estate acquisition tax
and fixed asset tax in accordance with the provisions of the relevant ordinances of the local
government concerned, if the corporations acquire machines, buildings or other property in

these zones.
* The tax breaks in (1) and (2) apply to designated corporations located in the
Reconstruction Industrial Cluster Areas.

Note: Example of making best use of the aforementioned tax breaks:

The tax breaks shown above are flexible enough to allow corporations to make best use of them by picking out the items which they
consider most suited to their specific investment plan from the menu of tax breaks. It is noted that, for instance, the clock starts on
11 March 2011 for immediate depreciation, which is valid until March 2014, whereas the clock for the so called five-year
corporation tax exemption does NOT start ticking until they have been designated by the municipality in which they are located,
thereby allowing the corporations to make use of the tax breaks in the following manner:

Immediate depreciation for the first year;

Special corporate tax credit for the second year; and

Taxation to promote establishment of new business facilities (five-year corporation tax exemption) for the third year




K of : jal : .

Municipalities sustaining such amount of damages as provided in Article 3 of the Public Finance Act are eligible to
develop a Plan for the Special Zone for Reconstruction to be submitted in pursuit of the special measures package.

Basic Guidelines for the

(decision by the Cabinet)

- Objectives and outline of the plans to be formulated by the municipalities in the Special
Zone for Reconstruction for the smooth and swift reconstruction

Special Zones for Reconstruction - Basic policy on the measures to be taken by the Government for the objectives

*Basic components to be included in the plans and procedures for approval thereof

- Special measures applicable in the Special Zones

—

Consultative body of | | Reconstruction Promotion Plan

Central and Local

Governments
- established in each

prefecture within the regions

disrupted by the disaster

- organized by the
Reconstruction Agency
to discuss proposals from
local authorities on special
measures

(working groups may be
established on municipality
basis)

Add and/or enhance
special measures

* Deregulation and simplified

- Tax breaks to promote employment

- Interest rate compensation for loan

Land Restructuring Plan

Plan to seek special measures on
deregulation, simplified procedures, tax
breaks and other special measures.

Plan to seek special measures on

for land restructuring

approval/authorization and procedure

Plan for Funding

Plan to seek grant for projects
(projects for reconstruction in areas
severely damaged by the disaster)

Formulated by prefectures alone or

jointly with municipalities. Private Formulated by municipalities alone
enterprises are entitled to submit or jointly with Prefecture.
proposals to local governments. I |

| J

v'

- Consultation for subsequent

. .. agreement on the plansin the
Approval by the Prime Minister n?eeting on land rgstructuring

Public Disclosure
——

Special measures for
land use restructuring

= Special permits needed for the
conduct of reconstruction projects

* Unified contact for municipalities in
seeking approval/authorization

= Creation of new types of project
to facilitate land use.

procedures for such sectors as housing,
industry, community-building,
medical services and nursing care.

and industrial activities

lenders

- Public hearings, announcement and
display for public when necessary

Formulated by municipalities alone or
jointly with Prefecture.

e S—

Submission to the Prime Minister
I |

v
Reconstruction Grant to support
regional reconstruction
* 40 projects for municipalities consolidated

into a package of core projects
*Resources secured to enable flexible use
for local governments
* Central government funds the
reconstruction projects in entirety
*Flexible implementation with simplified
procedures 22



10. Relaxed Requirements for Public Housings

Construction of public housings on a massive scale, to be conducted in harmonization with the town-building plan, requires
a huge amount of time, hence there is a pressing need to provide for special arrangements, particularly for the areas
devastated by Tsunami, which ensures the smooth supply of public housings as per the specific situations facing the areas.

1. Extended application of relaxed requirements to be eligible for public housings

Existing requirements Special measures @
Relaxed requirements for those to be eligible for public The relaxed requirements are in effect until the construction
housings applicable in the aftermath of disasters are in effect of public housings has been completed as per the approved Plan
for three years only under the existing special measures. for Reconstruction (10 vears at the longest)

The requirements include relaxed restrictions on income

and the number of relatives to live with. (Those eligible] ) )
[Article 21 in Special Act for Reconstruction of Devastated Towns) (D Those who used to dwell in the residences lost or severely damaged

by the disaster
(@ Those required to be relocated as a consequence of urban planning
projects

2. Relaxed requirements for the restrictions to sell or provide the housings to dwellers

Existing requirements Special measures

O Municipalities are allowed to provide the housings for
free to dwellers after one fourth of the statutory service ‘ O Municipalities are allowed to relax the restriction on the duration

life passed under special circumstances. (7.5 year for from one fourth to one sixth of the statutory service life.
wooden housings, 11.25 year for semi-fire resistant
housings) Special measures @
O Municipalities are required to spend the fund gained from O Municipalities are allowed to allocate the fund to projects in line
the aforementioned sales to develop, repair or improve with the regional housing development plan
other public housings or facilities to be shared among
dwellers.

23



10. Relaxed Requirements for Facilitating Factory Construction

Municipalities are empowered to apply local regulations, in stead of relevant national regulations provided by the Act on

Factory Construction and Act for Promoting Enterprise Construction, to a ratio of green belts and environmental facilities

to a factory site following the procedure shown below:

« Municipalities develop a Plan for Promoting Reconstruction incorporating the projects leading to creation of the
Industrial Clusters for Reconstruction; and

« The municipalities had the aforementioned plan approved by Prime Minister

Outline % Local requlaion has higher priority than national requlations¥
< - - - Existing national regulations on the ratio of trees and
Mun|C|paI Ities environmental facilities to the site

< National regulations provided by the Act for Factory

Construction>
Environmental facilities (green belts inclusive) should be more than 25 %,
with the green belts constituting more than 20 % of the facilities.

\Awlifati()n] < Local regulations empowered by the Act on Factory
Construction>

[ PI’I me M | N iSter } Environmental facilities (green belts inclusive ): 10% to 35 %,

Green spaces: 5% to 30 %

Approval _ :
—  — <Local regulations empowered by the Act for Promoting

Municipalities are empowered to apply local ||| Enterprise Construction >

regulations to the ratio of green belts and Environmental facilities (green belts inclusive): 1% to 25%
environmental facilities to the factory site as per the
specific situations facing them.

They are also provided with authorities falling
under jurisdiction of prefectural governments such
as making recommendations to enterprises.

Develop a Plan for Promoting Reconstruction
incorporating projects leading to creation of the
Industrial Clusters for Reconstruction
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10. Extended Duration of Emergency Temporary Buildings

Special measures are provided for the areas devastated by the disaster whereby emergency temporary buildings
such as shops, factories, social welfare facilities and school buildings are allowed to be left in place for the
period exceeding the statutory limit, which is expected to contribute to reconstruction of local infrastructures.

Existing requirements
Temporary buildings are NOT allowed to be left in place
for more than 2 years and three months, which are
constructed for public use in event of disasters.

Special measures *-V

( Temporary buildings are allowed to last for the period not )
exceeding those provided in the Plan for Promoting
Reconstruction, which provides location, use and duration,
as long as the plan is deemed appropriate by
\_ Administration on grounds of fire prevention and hygiene. /

Authorization by

Construction completed ~ Administration Duration provided in the approved plan

A J
YO e A
3 months Less than 2 years Y Less than 1 year Less than 1 year
Y Administration is allowed to extend the duration for
2 yeas and three months at the longest under the existing scheme less than a year every time the extension takes place,

with a total of the extension not exceeding the
period provided in the approved plan.
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10. Relaxed Zoning Restrictions

Special measures are provided for the areas devastated by the disaster that provides for relaxation of zoning restrictions,
whereby promoting a flexible and swift construction in the Industrial Clusters for Reconstruction.

Existing scheme Special measures
<Permission Is granted when the followin
/ g g \ [/ | - )

conditions are met>

€ The proposed construction does not contradict
the purpose of the designated zone

€ The proposed construction is unavoidable in

light of public interests
\ (Article 48 of Construction Standards Act)/

policy provided in the Plan for Promoting Reconstruction

<Permission is granted when the following conditions are met

€ The proposed construction does not contradict the purpose
of the designated zone

€ No choice is available other than the proposed construction
in the public interests

€ The plan is deemed as in complaiance with the basic

Definitive criteria for the permission is intended

Anticipated Examples

In a commercial zone within the areas disrupted by the
disaster, authorization is provided to construction of marine
products processing facilities alongside restaurants or shops
handling marine products, thereby various marine facilities
such as manufacturers and sales of marine products are
concentrated in the zones.

Commercial zone

(Construction of large
factories are not permitted )

Construction of marine
product processing
facilities is authorized
under the special measure.

for swift application of the special measures )

In an exclusive industrial zone, authorization is provided to
construction of shops and medium-high story buildings
alongside damaged factories for repairing or manufacturing
automobiles or their associated parts, thereby securing the
residences for employees and developing clusters of industries
relevant to automobiles.

Exclusive industrial zone

(Construction of shops and medium-
high story buildings are not permitted ) *

Authorization is provided to
construction of shops and
medium-high story buildings
in the exclusive industrial
zone where embankment has
been constructed.

26




. Table of contents for special measures for land restructuring

List of projects to be covered by the Plan for Land Restructuring (p.17)
Outline of the relaxed criteria for granting permits for developments (p.18)

Outline of special measures for granting permits for conversion of agricultural lands (p.19)

New procedure for multiple authorizations or permits processed by a single authority
(p.20)

Comprehensive project for redevelopment of residential and agricultural lands whereby
conducting land readjustment and agricultural lands conversion altogether (p.21)

New Scheme for Community Rebuilding as a base for reconstruction from Tsunami( p.22)
Enhanced Collective Household Relocation Project (p.23)

Special measures for the smooth conduct of land restructuring (p.24)

Example of making use of Plan for Land Restructuring (p.25)

27



iew of Special E I -

Objective: To assist swift land restructuring needed for the disaster-afflicted municipalities to undertake reconstruction

efforts as per their specific situation

( .

Special arrangements for authorization and simplified process

r (___Current situation

(DAuthorization or permits needed for the conduct of
reconstruction projects is unlikely to be granted for urban
development in restricted areas or conversion of agricultural
lands.

(@ Authorizations or permits from multiple competent
authorities are required for urban development in restricted
areas or conversion of agricultural lands

~

[

[

J

—>

]

s

|\

i o 3
| Special measures J

€ Authorization or permits needed for the conduct of
reconstruction projects is granted to urban development in
restricted areas or conversion of agricultural lands.

@ Multiple procedures for authorizations or permits are
processed by a single authority.

@ Procedures for decisions or revisions of Urban Development
Plan or Agricultural Utilization Plans are processed by a
single competent authority.

J

J

' New Business Scheme

{ rrent situati

[ Expected situation under the new scheme l_

N\

( 2 (
@ Residences and agricultural lands are relocated in separate zones
(3)The situation where residents and agricultural lands are mixed I for eventual development.
in the same area requires a totally new methodology Ej @ Land Readjustment Projects are permitted in restricted zones.
@ Medical facilities as well as residences are scope of subsidies in the
conduct of the Collective Household Relocation Projects
L\ J | )
[ Example of Land Restructuring l {Re3|dences are relocated to safe areas)

Devastation by the disaster

S Hi

Wi
Residences and agricultural
lands are in the same areas

i

IhiR

)

Mes'de”‘;es

[Land Use restructured ]

Agricultural lands
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10. List of projects to be covered by the Plan for Land Restructuring

€ Plan for Land Restructuring is to assist building town/community devastated by the disaster
€ The projects needed for their reconstruction efforts are to be listed in the plan.
€ To be developed by respective municipalities or jointly with prefecture

Cltems to be included in the plan ]

M Policy on land use (Blueprint for land restructuring in the planned areas)

B Development projects needed for reconstruction of the devastated areas

(Projects to be included in the plan)

® Comprehensive project for redevelopment of
residential and agricultural lands altogether

® [ and Readjustment Project
® Land Improvement Projects

® Community Rebuilding Project as a base for
reconstruction from Tsunami

@ Collective Household Relocation Project
® Residential Area Improvement Project
® Fishery Port Area development Project

® Project for recovery and prevention from
liquefaction

® Project for recovery and prevention from
land sliding and so forth

[ Status of each project]

New (p.21)

Enhanced

- Enhanced

New (p.22)

Enhanced (p.23)

Enhanced

(Special measures applicable])

O Relaxed criteria of permits, and the
arrangement whereby multiple
authorizations are processed by a
single authority(p. 18 to 20)

O Special measures on land
restructuring for the smooth conduct
of reconstruction(p. 24 )

O Special measures on procedure for
Environmental Assessment

O Special measures whereby tasking
the Urban Renaissance Agency (UR)
to assist the conduct of the
reconstruction projects in the plan
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Permits for Development

10. Outline of Relaxed Criteria for Grantin

Criteria for granting permits for development in restricted areas have been significantly
relaxed for the smooth and swift reconstruction in such areas as those devastated by Tsunami

- Existing criteria/procedure New criteria/procedure

Procedure *Permits needed to be sought from the
prefectural government

Permits - Permits for developments are limited to such
facilities as residences for farmers and shops for
daily goods

Criteria Compliance with the following criteria is

required for permits/authorizations to be granted.

() Technical criteria

Technical criteria for ensuring safety of
residences such as those for improvement of
underground, cliff protection and connection with
sewerage systems

(@) Criteria on building facilities

Criteria on building facilities for preventing
excessive urbanization. Such facilities are eligible
as residences for farmers and shops for daily
commodities sales.

* Consultation at the meetings attended by
relevant competent authorities and subsequent
public disclosure is required, whereby removing
the need for application to the authorities

* Development for new residences even in the
restricted areas are permitted

- Special permits/authorization are granted, on a
case by case basis, to the projects deemed vital
for reconstruction in light of the following
technical criteria.

(@) Technical criteria

Technical criteria for ensuring safety of
residences such as those for improvement of
underground, cliff protection and connection
with sewerage systems
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10. Outline of Special Measures for Granting Permits for Conversion of Agricultural Lands

Procedure and criteria for conversion of agricultural land have been significantly relaxed
for the smooth and swift reconstruction in the areas devastated by Tsunami

- Existing criteria/procedure New criteria/procedure

* Permits must be sought from the prefectural

Procedure

Permits

Criteria

government as a competent authority.

- Permits for agricultural lands of category 1 and

those in the agricultural areas are NOT in principle
granted

* Compliance with the following criteria is examined

on a land by land basis

e N
(™ Availability of alternative lands

@) Feasibility of the proposed conversion

(3 Anticipated effect on the surrounding

\_ agricultural lands _J

* Consultation at the meetings attended by
relevant competent authorities and subsequent
disclosure is required, whereby removing the
need for application to the authorities

- Permits for agricultural lands of category 1 and
those in the agricultural areas are granted

* Compliance with the following criteria is
examined in light of the blueprint of the land use,
instead of the land-by-land-basis approach.

4 )
(@ Vital for reconstruction and appropriate

@ Adverse effect on the sound agriculture
promotion is not likely

- J
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10. New Procedure for Multiple Authorizations or Permits Processed by a Single Authority

'| Current Situation | Special Measures

Authorizations or permits from multiple competent Multiple procedures for authorizations or permits
authorities are required for urban development in are processed by a single authority

restricted areas or conversion of agricultural lands

' Permits are required for development by
i City Planning Act

Permits for development are required :
by City Planning Act. Z

Areas for urban development(designated based on City Planning Act)

Areas where urban development is restricted(designated based on
City Planning Act)

] Agricultural Area (designated based on Agricultural Area Promotion Act)

@ Project area

{ Permits required for the } |:>[ Consultation at the Meeting ] j\> Flreesstenl oy e sl
conduct of the projects : _ authority

» Permits by City Planning Act Meeting for Lang Restructuring

 Permits for Agricultural Land Conversion

* Permits for development in
agricultural areas

 Permits for development in protected
forest areas

 Permits for development under the
Nature and Park Protection Act

Permits for conversion of agricultural
lands as well as development in
agricultural areas are also required.

Statutory permits required for the
projects are replaced by
consultation on the plan outlining
the projects at the Meeting for Land
Restructuring and subsequent public
disclosure thereof.

Central Government
(if needed)

i In addition to the aforementioned special permits, the following procedures are processed by a single authority. i
' @ Procedures for decisions and revisions on the City Plans and Agricultural Land Utilization Plans and so forth i
. @ Procedures for Developing Project Plans !
i ( Land Improvement Plans, Collective Household Relocation Plan, Project Plan for Residential Area '
' Improvement, Development Plan for Major Fishery Ports and so on) :



10. Comprehensive project for redevelopment of residential and agricultural lands

‘ Redevelopment of residential and agricultural lands altogether \

-

-

- Relocation of residences to inland areas is not fea3|ble[

mixed have been devastated.

under the current Land Readjustment Project scheme

which requires the damaged lands be restored at their
original locations

'| Current situation l )

- Areas where lands for residents and agriculture are

LN
[ U

Special measures

+ Land Readjustment Project and Agricultural

Infrastructure Development Project are conducted
altogether(e.g. desalination, construction of
agricultural water drainage facilities)

+ Relocating residents altogether in safe areas on request

from residents

<L Envisaged outcome of the project>

(Before)

[Re3|dences are put together in a safe area)

Budget has been secured for various projects such as City Restoration
Project and Land Readjustment .

[After )

[ Land Use restructured ]

lands are located in the same areas

Residences and agricultural

------------
--------------

Elevated ground e

Residential Land o

[Relaxed requirements for Land Readjustment]

all

Land Readjustment Project is not

'| Current situation I

Exchange of lands with those
in safe area may be offered

Restricted Areas |:
subjected to devastation

/

owed in Restricted Areas

Special measures

Land Readjustment Project is allowed in
Restricted Areas.

Budget has been secured for Land Readjustment Project and other projects
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10. New Scheme for Community Rebuilding as a base for reconstruction from Tsunami

'| Current situation I Y[ Special measures

Residences, commercial facilities and public buildings The new scheme enables the unprecedented approach
such as schools, medical & welfare facilities and N that residences, commercial facilities and public
government buildings have been devastated, thus [j buildings are purchased and subsequently developed
general functions as a town have been tremendously altogether based on the city plans to be decided.
damaged

-

Residences and public facilities [ "Residential complex

Evacuation ] E

Tower
/'Worts e
< Role of each entity in this scheme>
Public entities — Land acquisition, land development and construction of public facilities
such as roads
Private entities — Infrastructure development on the lands provided by, or borrowed from,
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10. Enhanced Collective Household Relocation Project

,—| Background ', \

- This project is intended to assist the collective relocation of households from the areas deemed inappropriate for
dwelling within the areas that were damaged by the massive disaster.

- Tsunami brought about devastations to some towns in such a wide range that they have almost ceased to function as
towns.

- The disaster-afflicted municipalities have almost developed reconstruction plans, requiring households to be
relocated to safe areas.

| J

[' Special Measures ] ~_
P

Measures to assist relocation by enabling construction of facilities for a variety of uses [

(@) Subsidy is provided to the expenses exceeding the market prices incurred by land Stipulated in
acquisition and construction of residences for those intent on relocating. Special Zone for

@ Subsidy is provided to the expenses for land acquisition and construction for facilities of Reconstruction Act
public nature such as hospitals to be constructed in connection with the new residences.

| Enhanced financial assistance to the municipalities Assistance for the smooth conduct of projects
O Increased capping on subsidies per household (%) O Minimum number of households eligible for the subsidy have
O Capping on subsidies is no longer applicable to the disaster- been reduced from 10 to 5.
afflicted municipalities, as opposed to other municipalities O Relaxed requirements for land acquisition by municipalities in
to which the 16.55 million yen limit apply the areas from which households to be relocated, thus purchase of
(subsidy rate 3/4) other lands than residences are no longer mandatory

2 For land acquisition and construction of residences, subsidy may be increased depending on the situations facing municipalities.
Capping on subsidies for the interests of the borrowed funds has been raised from 4.06 millions to 7.08 million yen, although the

construction costs for those relocated remains outside the scope.
\ J
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10. Special Measures for the Smooth Conduct of Land Restructuring

—I Current situation I

boundaries not clearly identified

+ Many lands left without their boundaries clearly identified

+ Many remain unaccounted for or have evacuated to
unknown locations.

may lead to a bottleneck
to reconstruction efforts

’l Challenges '

S

[ Need to identify boundaries

Applicant for identifying boundary

Cadastral survey

The survey has been completed for 90 % of
areas inundated by Tsunami, whereas only
30% have been surveyed in such coastal
cities as Sendai and Miyako City.

difficult in a case w
{__

Limited to owners
€ should be conducted by local governments '\‘

Measurement and survey for the
conduct of projects

h

Entry into the land or excavation

IS required.
here owners cannot be identified

€ Consent by owners or
occupants should be sought

Special measures | ‘

National Government is
empowered to conduct cadastral
survey on their behalf

Application by those who conduct
reconstruction projects is accepted

Expected Effect

Entry into the land, subject to
authorization by municipalities, is
permitted

+ Clear identification of land boundary boosts land acquisition
« The situation where land owners are unaccounted for
does not hinder the necessary measurement and survey.

Contribute to smooth conduct of
reconstruction projects
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10. Example of making use of Plan for Land Restructurin

O Plan for Land Restructuring developed has reduced the time to complete the procedure needed for
Removal from Forest Protection by 3/4 (from 130 days to 27 days)
O Deforestation needed for the project has been undertaken prior to other statutory procedure, thus the
timeframe to undertake the survey for cultural properties and the project have been significantly carried forward.

Existing procedure and timeframe

Plan for Land Restructuring developed by Noda-Mura

r Application for Removal from 1] g/31
\ _ Forest Protectionl_ submitted _ )

uonoaliod

syjuow € :uoreziioyne
10 aweJgawin 1961e ]

( ™ Pubiic notice for scheduled ™~
\ Removal from Forest Protection _

- 1

= 1| »

[} o) o

c |1 o

<. o £

o= |1 Py

E (@]

= v

[(e]
F——— e ————
| Removal from Forest Protection Il H2sa
——————————— 4

f————————— ;

sAep 0£T Alerewixolddy

|
|
Plan developed :

8/31

\%

Draft plan finalized
>
o
=, o0
O N o = N
D = s 3 @ (3]
S o @ 2R I
25 2 S o £
= ) o = 7]
—_— S5 o
>
(]

A\ v

Meeting for Land Restructuring held

—_—

9/25

V

Plan publicly disclosed
Removal from Forest Protection effected

9/26

[

Partial
deforestation
initiated

4

Deforestation in

4/1

connection with

9/3

the survey for

cultural properties )

sAep /z

Land development initiated
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Framework of Coordination among relevant ministries to address the challenges

... emanating from unidentified land boundaries

<Background>
- Reconstruction efforts are anticipated to bring to light the challenges emanating from the unidentified land boundaries
as a matter for urgent action.
« The challenges involve wide range of ministries and require complex approaches, and the number of opportunities for
seeking advices or possible solutions on them are envisaged to be on the steady increase.

<Enhanced coordination among relevant authorities>
+ As part of efforts to hammer out definitive solutions to ensure preparedness for the foreseen challenges, a national
framework has been established for enhanced co-ordination among ministries concerned, while listening to such
specific challenges facing municipalities disrupted by the disaster.

//‘ N\\
[National Coordination Meeting])
+ Reconstruction Agency + |wate prefecture
+ Ministry of Land, Infrastructure, Transport - Miyagi prefecture [Seek advice)

and Tourism (District Bureaus)

* Ministry of Justice (District Bureaus) * Fukushima prefecture

Municipalities
disrupted by
the disaster

[Coordination for solutions among the
above ministries]
€ Coordination on the areas for cadastral
survey
€ Application of the special measures on
boundary identification

’—---------~
-

~

\ . .
AN Coordination and cooperation if nezded ‘/

Relevant foundations etc. 38
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Special Zones for Reconstruction (More details

Features I

- Avariety of special measures are provided such as tax breaks, funding for
development projects and financing as well as deregulation and simplified
procedure in the Special Zone for Reconstruction

* Mechanism to support local governments’ reconstruction efforts in an

integrated manner

Special Measures I
|

| Regulations and Procedures |

(Housing)
*Reduced requirements to be eligible for public housings
(Industry)
» Special permits for agricultural land conversion in the development of such
facilities as those for food/forestry/fishery processing and sales
- Relaxed requirements for licensing to facilitate business for manufacturing/sales
of medical equipment and so forth
- Special permits for development in exclusive zones

Framework of the System of Special Zones for Reconstruction

(ocal Governments in the areas disrupted by
the quake eligible to formulate and submit Proposals from
Plans for Special Zone for Reconstruction in the private

. . . sector
pursuit of the following special measures;
- special measures for deregulation, simplified
procedures, tax breaks

- special measures for land use restructuring
- fundina for local governments

Consultation between the Central
and Local Governments

1) Deregulation and simplified procedure
2) Tax breaks
3) Funding in entirety for reconstruction projects by local governments

Land Use Restructuring
= Special arrangements for land use restructuring beyond existing land use frame-
works (urban area, farming area, forests, etc.)
-Relaxed requirements for floor area ratio for buildings construction aimed at
evacuation from tsunami

Examples of reconstruction plan and projects in the
regions disrupted by the disaster

Tax breaks

» Taxation to promote investment, employment and research and development for
industrial clusters in the regions disrupted by the disaster

 Compensation for consequential decreased tax revenue of local governments

- Taxation to promote investment on high quality housings to let

*Income tax credit for investments to enterprises contributing to regional recovery

—>! Regional development by introduction of renewable energy

Grants for reconstruction projects

*Funding in entirety for projects for reconstruction conducted by municipalities in
the afflicted area
= Interest rate compensation for loan lenders in the Special Zone for Reconstruction

Special measures may be added to the aforementioned ones as a result of the

consultations between the Central and Local Governments

Community-building through land use restructuring intended
for secured housing and employment

Integrated measures for development of residential areas through
relocation of those areas and farming areas, transfer of residential zones to
higher ground, restoration of agriculture /forestry/fishery projects, etc.

Promotion of mega-solar, wind-power system, industrial clusters related
to wind-power, small-scale hydraulic power, effective use of wooden
debris, “smart-community” , etc.

—> Development of medical industrial clusters

Development of centers for medical and pharmaceutical industry,
establishment of core research centers of medical, pharmaceutical, clinica
sectors, swift process in clinical licensing , development of advanced
medical institutions
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Exhaustive List of Approved Plans for Reconstruction Promotion (1 . oy

Reconstruction Agency

Tax breaks (1)

as of February 22, 2013

.| Approval . .
Region PRIOVAY Areas covered Summary Outline of the special measures
(Revision)
@ Tax breaks (corporation tax, real estate acquisition tax, etc.)
4 coastal  |Tax breaks and [Scope] Green innovation, life science, electronics, environment and renewable energy,
1 Aomori ond Mar municipalities |relaxation of green food-related, information service and retailing industry
in Aomori |belt regulations for | [Municipalities covered] Hachinohe City, Misawa City, Oirase Town, Hashikami Town
Prefecture |manufacturers @ Relaxed requirements for the proportion of green areas in constructing factories
[ Municipalities covered] Hachinohe City, Oirase Town, Hashikami Town
Tax breaks for @ Tax breaks (co_rporgtion tax, real_estate acquisition_tax, etc.) . _
[Scope] Electrical industry, medical & healthcare industry, automobile industry, timber
th manufacturers, : : ; -
o | 30" Mar Iwate . industry, tourism, food industry and marine industry
wate th Deregulation of . . . . . .
(28" Aug)| Prefecture duction & sale of @ Relaxed requirements for the experience required of managers in medical device
pro _UC 1on . Sal€ 011 manufacture and sales
medical devices [Areas covered] Entire prefecture
oth Feb o Tax breaks for maior @ Tax breaks (corporat_ion_tax, rea_\l estate acqui_sition tax_, etc.) _ _
th Miyagi . J [Scope] Manufacturing industries (automobile, electric, food-related, timber, medical &
3 (25™ May) manufacturing health bl 4 marine ind
14" Dec) Prefecture industries ealthcare, renewable energy, aerospace and marine in ustry)
( [Areas covered] Entire prefecture
Miyagi @ Tax breaks (corporation tax, real estate acquisition tax, etc.)
th Prefecture [Tax breaks for IT- [Scope] Information technology (software industry, internet services, call centers, BPO
4 12" Jun . . . . 4 g .
and 11 related industries offices, data centers, design development industry and digital content industry)
Mivagi municipalities [ Municipalities covered] 10 coastal municipalities and 7 adjacent municipalities
iyagi .
yag Miyagi . I
Tax breaks for @ Tax breaks (corporation tax, real estate acquisition tax, etc.)
th Prefecture . ) . .
5 28" Sep and 11 agriculture-related [Scope] Agriculture and related industries
. . . lindustries [Areas covered] 11 coastal cities
municipalities
Ishinomaki |18 breaks for @ Tax breaks (corporation tax, real estate acquisition tax, etc.)
6 23" Mar Cit commerce-related [Scope] Commerce, tourism industry, medical & healthcare industry and ICT industry
y industries [Areas covered] City center

Vil
b g




Exhaustive List of Approved Plans for Reconstruction Promotion @) . oy

Reconstruction Agency

Tax breaks @)

as of February 22, 2013

Region App-ro_val Areas Summary Outline of the special measures
(Revision)| covered
th : . [Tax breaks for @ Tax breaks (corporation tax, real estate acquisition tax, etc.)
27" July | Ishinomaki |. X ) . .
7 ogth g Cit industries relevantto | [Scope] Tourism, commerce, industry relevant to renewable energy or recycling
( €p) Ity tourism and commerce| [Areas covered] Areas in the Oshika Peninsula
Higashi- [Tax breaks for @ Tax breaks (corporation tax, real estate acquisition tax, etc.)
8 14" Dec | Matsushima ftourism and [Scope] Tourism, commerce, industry relevant to renewable energy  etc.
City commerce [Areas covered] Coastal areas
Tax breaks for tourism|@Tax breaks (corporation tax, real estate acquisition tax, etc.)
9 | Miyagi | 23 Mar Shiogama |Financial incentives [Scope] Marine transport services, food retailing, accommodation services, etc.
City for tourism and marine|@Financial incentives (Compensation for the interest rate of loans)
industries [Target project] New aquarium and marine industrial plants
Tax breaks for tourism|@Tax breaks (corporation tax, real estate acquisition tax, etc.)
10 14" Dec | Tagajo City imedical & healthcare | [Scope] Tourism, medical & healthcare and food industry
and industry [Areas covered] Areas around the Tagajo station
Tax breaks for @ Tax breaks (corporation tax, real estate acquisition tax, etc.)
11 2" Mar | Sendai City [agriculture-related [Scope)] Agricultural industry, renewable energy industry, R&D industry
industries [Areas covered] Coastal areas
20" Apr Fukushima [Tax breaks for @Tax breaks (corporation tax, real estate acquisition tax, etc.)
12 Fukushi P Prefecture |manufacturers [Scope] Automobile, electric, medical & healthcare and renewable energy industry etc.
Tax breaks for . .
ma
12 13" Nov | Iwaki City [industries relevant to .['gax br;ak_ls_ (C(_)rporatc;on tax, real estate acquisition tax, etc.)
tourism and commerce cope] Tourism and commerce
13 coastal Tax breaks for @ Tax breaks (corporat_lon _tax, rea_ll estate acquisition t_ax,_ etc.)
T . [Scope] Next-generation industries and the automobile industry, as well as sectors
| ath municipalitie industries relevant to : .. . . .
14 | Ibaragi | 9" March| . . relevant to construction, electricity, machinery, food, fishery, logging,
s In Ibaraki jnew energy and transport, tourism and commerce etc
Prefecture [other sectors port, '

[ Municipalities covered] 13 municipalities
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Exhaustive List of Approved Plans for Reconstruction Promotion 3 . oy

Reconstruction Agency

Deregulation (D

as of February 22, 2013

Region App_ro_val Areas covered Summary Outline of the special measures
(Revision)
@ Relaxation of medical regulations for improving medical care, elderly care and welfare
-Relaxed requirements for medical staff arrangements in hospitals
[Areas covered] Entire prefecture
Relaxation of »Relaxation of the regulations for the management of medical welfare staff
lwate mec!ical regulations providing in-home services _ _
9" Feb Pref for improving *Relaxation of the regulations for the management of welfare staff at intensive care
refecture medical & elderly homes for the elderly
Iwate care & welfare *Relaxation of the regulations for the management of welfare staff at long-term
healthcare facilities
- Relaxation of the requirements for buildings and facilities for pharmacies
[ Municipalities covered] 12 coastal municipalities
y _ .. |Relaxation of zoning .Rele}xeq requir_ements for zoning thereby enabling construction of commercial facilities in
3" Aug |Kamaishi City restrictions exclusive industrial zones
[Areas covered] Minato district
@ Relaxation of medical regulations for improving medical care, elderly care and welfare
. -Relaxed requirements for medical staff arrangements in hospitals
Relaxation of [ Areas covered] Entire prefecture
medical regulations | .Relaxation of the regulations for the management of medical welfare staff
for improving providing in-home services
th Miyagi  medical & elderly - Relaxation of the regulations for the management of welfare staff at intensive care
10™ Apr
Prefecture |care & welfare homes for the elderly
Mivagi Deregulation of -Relaxation of the regulations for the management of welfare staff at long-term
Iyagl production & sale of healthcare facilities
medical devices [Areas covered] 15 coastal municipalities
@ Deregulation of the production and sale of medical devices
[Areas covered] Entire prefecture
rd Ishinomaki [Relaxation of the @ Relaxation of Agricultural Land Act requirements concerning construction of “country
23" Mar - . s i
City Agricultural Land Act [elevator” storage facilities
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Exhaustive List of Approved Plans for Reconstruction Promotion @) . 7 W )T

Reconstruction Agency

Deregulation @

as of February 22, 2013

Region App.ro_val Areas Summary Outline of the special measures
(Revision)  covered
" ShichigahamalRelaxation of @Relaxed requirements for zonir}g thereby enabling construction of larger offices in the areas
5 28" Sep Cit Soning restrictions where they are not cur_rently [_)err_mtted
Mivagi y 9 [Areas covered] Ekiraku district
1yagi
" Onagawa- |Relaxation of @ Relaxed requirements for zonir_lg thereby enabling construction of buildings in the areas
6 6" Nov cho Zoning restrictions where they are not curreqtly perr_nltted _ o
[Areas covered] Washinokami and Konorihama districts
Fukushi| , .., Fukushima Deregul_ation of @Relaxed requirements for the experience required of managers in medical device manufacture
7 ma 16™ Mar Prefecture production & sale of| and sales -
medical devices [Areas covered] Entire prefecture
@ Relaxation of medical regulations for improving medical care, elderly care and welfare
-Relaxed requirements for medical staff arrangements in hospitals
Relaxation of *Relaxed application of the regulations for the management of medical welfare staff
Fukushima medical regulations providing in-home services _ _ _
8 20t Apr Pref for improving -Relaxed application of the regulations for the management of welfare staff at intensive care
refecture medical & elderly homes for the elderly
care & welfare -Relaxed application of the regulations for the management of welfare staff at long-term
healthcare facilities
[Areas covered] Entire prefecture
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Deregulation 3 as of February 22, 2013
Region App_rqval Avreas covered Summary Outline of the special measures
(Revision)
Relaxation of the
d Fukushima |Defined @ Relaxed requirements for defined contribution pensions to facilitate opting out of the
3™ August o - . .
9 Prefecture  |Contribution pension scheme prior to the statutory deadline.
Fuku- Pension Act
shima
27 July Minami-Soma g%gﬂ?ﬁ;on of @ Relaxed requirements for the duration for which temporary buildings can be left in
10 City  uilding place
Relaxation of the
30t Oct Ibaraki Defined @ Relaxed requirements for defined contribution pensions to facilitate opting out of the
11 Prefecture  |Contribution pension scheme prior to the deadline.
Pension Act
Ibaragi
h Ibaraki Deregulation of @ Relaxed requirements for the duration, for which temporary buildings can be left in
29t Jan temporary : . . .
12 Prefecture building place, applied to temporary city office buildings
N RO Takanezawa- Deregulation of @ Relaxed requirements for the duration, for which temporary buildings can be left in
13 | Tochigi | 6™ Nov temporary . -
cho building place, applied to temporary elementary school buildings
Relaxation of
nd i ; . : : : .
14| Chiba 22" Feb Asahi City public housings  |@Relaxed requirements for those in need of residences due to the disaster to be eligible
Act for the public housings

A
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Exhaustive List of Approved Plans for Reconstruction Promotion ©) . oy

Reconstruction Agency

Compensation for interest rate on loans (D

as of February 22, 2013

Region App_rqval Avreas covered Summary Outline of the special measures
(Revision)
Financial incentives
1 26 June | Misawa City '(Compensatlon for .Compensatlon for the interest rate on loans to be provided to the enterprise for its
interest rate on plan to build frozen food plants
Aomori loans)
Financial incentives
5 12 Oct |Hachinohe City '(Compensatlon for QComper_lsatlon f_or the lr'lterest[ rate op.lt_)ans to be provided to the enterprise for its
interest rate on plan to build freezing/refrigerating facilities
loans)
Financial incentives
3 297 Fap | Ohtsuchi-Cho '(Compensatlon for .Compensaﬂon_ fo_r the interest _rate on loans to be provided to the enterprise for its
interest rate on plan to build facilities for quarrying
loans)
Iwate X e -
Financial incentives
4 22" Feb | Miyako City _(Compensatlon for OComper}satlon_ fo_r the interest _rate on loans to be provided to the enterprise for its
interest rate on plan to build facilities for quarrying
loans)
Financial incentives
. .. |(Compensation for Compensation for the interest rate on loans to be provided to the enterprise for its
5 23" Mar | Shiogama City (Comp @ Comp . L e P P
interest rate on plan to construct a new aquarium, marine industrial plants
N loans
Miyagi )
. . Financial |n<_:ent|ves @ Compensation for the interest rate on loans to be provided to the enterprise for its
st Ishinomaki ((Compensation for : : : : . .
6 1% Feb : \ plan to build a factory for manufacturing electronic devices and their associated
City interest rate on
parts
loans)

46



Exhaustive List of Approved Plans for Reconstruction Promotion ) . oy
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Compensation for interest rate on loans @

as of February 22, 2013

Region App.rqval Avreas covered Summary Outline of the special measures
(Revision)
7 22 Eab | Shiroishi-Cho (F(':T)amn;;lslgt?ggtgfs @ Compensation for the interest rate on loans to be provided to the enterprise for its
interest rate on loans) plan to build a build a new computerized distribution center
Financial incentives . : . . :
. X @ Compensation for the interest rate on loans to be provided to the enterprise for its
8 22"Feb | Sendai City (Compensation for plan to Ft;uild a new distribution center P P
interest rate on loans)
Financial incentives . . . . .
. . @ Compensation for the interest rate on loans to be provided to the enterprise for its plan to
d -
9 22 Feb Taiwa-Cho _(Compensatlon for build a build a new distribution center
interest rate on loans)
10 Fukushi| 20" Apr Alzuv(v:a;f;matu (F(':T)amn;;ls'gt?ggtgfs @ Compensation for the interest rate on loans to be provided to the enterprise for its
ma interest rate on loans) plan to build manufacturing facilities
1 13" Nov Minami-Soma (F(';Tﬁﬂgﬁs'a”ﬁﬁﬂtgfs @ Compensation for the interest rate on loans to be provided to the enterprise for its
City interest rate on loans) plan to build corrugated cardboard manufacturing facilities
12 21stDec | Bandai-Cho (F(':T)amn;;lslgt?ggtgfs @ Compensation for the interest rate on loans to be provided to the enterprise for its
interest rate on loans) plan to build a factory for manufacturing camera lens
Financial incentives : : . . :
13 1%t Feb \waki City |(Compensation for @ Compensation for the interest rate on loans to be provided to the enterprise for its

interest rate on loans)

plan to build the factory for manufacturing plastics
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Compensation for interest rate on loans 3

as of February 22, 2013

Region

Approval
(Revision)

Areas covered

Summary

Outline of the special measures

14

15

16

17

18

19

Fukushi
ma

1% Feb

Iwaki City

Financial incentives
(Compensation for
interest rate on
loans)

@ Compensation for the interest rate on loans to be provided to the enterprise for its
plan to build freezing/refrigerating facilities

15t Feb

Tamura City

Financial incentives
(Compensation for
interest rate on
loans)

@ Compensation for the interest rate on loans to be provided to the enterprise for its
plan to build facilities for manufacturing engine components

1% Feb

Kawamata City

Financial incentives
(Compensation for
interest rate on
loans)

@ Compensation for the interest rate on loans to be provided to the enterprise for its
plan to build facilities for manufacturing engine parts

1st Feb

Kagamiishi
City

Financial incentives
(Compensation for
interest rate on
loans)

@ Compensation for the interest rate on loans to be provided to the enterprise for its
plan to build facilities for manufacturing medical supplies

1 Feb

Miharuma
Town

Financial incentives
(Compensation for
interest rate on
loans)

@ Compensation for the interest rate on loans to be provided to the enterprise for its
plan to build a factory for manufacturing rubber products

22" Feb

Shimogo-Machi

Financial incentives
(Compensation for
interest rate on

loans)

@ Compensation for the interest rate on loans to be provided to the enterprise for its
plan to build a factory for behavior recognition sensors.
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Reconstruction Agency

Compensation for interest rate on loans @

as of February 22, 2013

Approval

Region (Revision) Areas covered Summary Outline of the special measures

Financial incentives
20 1 Feb | Hitachi City _(Compensatlon for .Comper_lsatlon for the interest rate on loans to be provided to the enterprise for its

interest rate on plan to build a LNG base

loans)

Hitachinaka Financial incentives
21 1% Feb Cit (Compensation for |@Compensation for the interest rate on loans to be provided to the enterprise for its
y interest rate on plan to build a production line for manufacturing construction machinery

loans)

(Fér;amnc:aar:sg?g;\t;\éss @ Compensation for the interest rate on loans to be provided to the enterprise for its
22 22" Feb | Hitachi City interest rate on plan to build a hospital capable of conducting emergency and advanced medical

Ibaragi loans) treatment

Financial incentives

93 290 Fapy Shimotsuma |(Compensation for |@Compensation for the interest rate on loans to be provided to the enterprise for its
City interest rate on plan to build a factory for exhaust gas cleaning systems for automobiles

loans)

(F(l:r(l)amnc:aar:sgci:g;lt;\::s @ Compensation for the interest rate on loans to be provided to the enterprise for its
24 22" Feb | Kashima City | P plan to build a power plant for shared use to be built in the Kashima coastal

interest rate on . .

industrial zone

loans)

Financial incentives . : . . :
o5 99" Feb Ami-Machi (Compensation for @ Compensation for the interest rate on loans to be provided to the enterprise for its

interest rate on loans)

plan to build a factory for milk products
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Reconstruction Agenc

Involvement of Private Sector for Reconstruction A # 5 L)

Establishment of a New Service for Collaboration with Private Sector

1. Organization

» New organization for collaboration with private-sector for reconstruction established
on 15t Apr 2012, “Unit for Collaboration with Private Sector for Reconstruction”.
» The staff members of the new unit comprise ; Japan Business Federation, Japan
Association of Corporate Executives, Japan Chamber of Commerce and Industry.
» New units in each Regional Bureaus of Reconstruction Agency established.
— 20 officers in total (10 in Tokyo headquarters, 10 in regional bureaus)

2. Mission

» Provide technical support for collaboration with private sector in the afflicted
municipalities;

» Hold committees charged with each reconstruction project and provide necessary
support to relevant governments;

» Hold seminars and exhibitions to promote collaboration with private sector;

» Compile and release a list of FAQ and best practices of collaboration for reconstruction
with private sector in afflicted municipalities.
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Useful Website Concerning Reconstruction Efforts( A L3 )

econstruction Agency

All information useful in reconstruction efforts pertinent to the Special Zone for Reconstruction
Is posted on the following webpages.

' [English webpages]
Current Status and Path Toward Reconstruction
\ http://www.reconstruction.go.jp/english/20130308 CurrentStatus PathToward FINAL.pdf

Outline of the Special Zones for Reconstruction (focused on tax breaks)
\ http://www.reconstruction.go.jp/english/topics/2012/09/120919 2.html

Outline of the Special Zones for Reconstruction
. http://www.reconstruction.go.jp/english/topics/20120921 outline_special_zone.pdf

Framework of the Law for Special Zone for Reconstruction
. http://www.reconstruction.go.jp/english/topics/20120921 framework_special_zone.pdf

[Japanese webpages]

< Special Zones for Reconstruction >

» Details of the Special Zones for Reconstruction

! > Comprehensive document detailing a wide range of issues such as deregulation and tax breaks
| http://www.reconstruction.go.jp/topics/hukkoutokkuseidosetumeishiryou.pdf

. > Exhaustive list of approved plans for special zones for reconstruction

| http://www.reconstruction.go.jp/topics/20121012_suishin.pdf |
PP 5_1_'
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Useful Website Concerning Reconstruction Efforts (2 A i B )y

econstruction .-\gCIlC_\

________________________________________________________________________________________________________________________________________

. <Grants for Reconstruction>

» Outline of each Core Project (40 consolidated projects to be conducted by municipalities )
' http://www.reconstruction.go.jp/topics/120405gaiyou.pdf

» First distribution (including a list of funded projects for each municipality)
' http://www.reconstruction.go.jp/topics/000571.html

» Second distribution (including a list of funded projects for each municipality)
: http://www.reconstruction.go.jp/topics/000884.html

» Third distribution (including a list of funded projects for each municipality)
' http://www.reconstruction.go.jp/topics/001197.html

» Fourth distribution (including a list of funded projects for each municipality)
' http://www.reconstruction.go.jp/topics/241130_1.html

> Fifth distribution (including a list of funded projects for each municipality)
: http://www.reconstruction.go.jp/topics/2538.html

________________________________________________________________________________________________________________________________________
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Building Smart Community in Tohoku

T YERN

Reconstruction Agency

B As part of reconstruction efforts, smart communities are being planned that make use of renewable energy
in the three prefectures devastated by the disaster (Iwate, Miyagi and Fukushima prefectures)
(Third supplementary budget for FY2011: 8.06 billion yen)

Anticipated Schedule
- Develop a master plan
(From April 2013)
!
+ Select target projects
based on the master plan

(this winter)

l

- Introduction of

renewable energy facilities, ¢

secondary cells, energ
management system etc:
(By end of FY2015, when -
the intensive reconstruction;
period ends)

v

Development of houses
resistant to disasters, making
best use of renewable energy

HEMS
(Home Energy Management System))

s Solar power
generation

'@&:W

ik

Next-generation
vehicle/secondary cell

i

Concept of Smart Community

S q Wind power
oncentrate generation
power source 'y -
Industrial \\ | Biomass power Next-generation vehicles and
Al : buses used as power infrastructure i
Mega solar area §7] generatlon Mlyako
City
o bkmr“ ) . .
@ @ y Kitakami
| £ E\i v EIectrlC/erI Ce" bUS During power shortage: Electric vehicles - Households Clty
' \ () ( NA 0 During power surplus: Households - Electric vehicles
%o ( Q AL .8 & Kesennu
A=K h 0 s ma City
Vo m ‘ ¥ =V g ?7)?737\%7*: =
n%?ﬁ Residential ' & i
===l - i e .
Rak )~ area ~ > Commercial | BEMS | i Ishinoma
' ( I {2 ol Do { KiCi
8 \ _v:}‘.J EV/\Z :::| ( 4 kl Clty
AR S\ AN E R |
( 15 \\ T, f\ ¢ ‘%} 7 :‘.‘..\\ 2 >3, Ohira
) TN RTTS < QS :
& > \\ W\ O] ¢ ; Village
é?n R ! "\\ LRT Control center L
\L_’j\ jog @ (Energy Management System) ﬁﬁﬁg@&‘{f;
< LRT - < \ > : ./ Yama-
, s 5 frde \{"\ 5 ‘\_ ' " moto
ST "; 35 (7\?_ A ZL — ! ] Supply is subject to adjustment px  TOwWN
ZT—:/XE_IL % \F( @ { sewnf; el .l according to the fluctuated ;
I ‘ @ ) demands for renewable energy. K¢ Ajzuwaka
- ‘A ¢ 9, -matsu
8758 9.3 b T
ABKRE :
’ & Kamaishi
™ City

Major

enterprises
NTT Data, Ennet

NTT Facilities

Ebara
Environmental
Plant

Toshiba,
Tohoku-Electric
Power Co., Inc.

Toyota Motor
Corporation,
Central Motor

Ennet

Fujitsu, Tohoku-
Electric Power
Co., Inc.

Project
manager

JDC
Corporation

Kitakami
Office Plaza

E-solutions
Toshiba
Toyota Motor
Corporation

NTT East

Fujitsu
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New DusInesses Tor renewable energy

WL,

Reconstruction Agency

Kesennuma Smart community development project (3¢1)
Area: Kesennuma City, Miyagi prefecture
Business entities: e-solutions, Ebara Environment Plant Co.LTD

——

Hirono-cho Kadonohama Solar power generation
. Area: Hirono-cho, lwate prefecture

—( Business entity: Toko Electric Corporation

\

Future City Initiative($€2) Expected power generation: 10,000kW (solar)

Area: Higashi-matsushima City, Miyagi prefecture

Miyako City Smart Community promotion
project (3¢1)
,| Area: Miyako City, Miyagi prefecture
’| Run by JDC Corporation, NTT Data and Ennet

Expected power generation 1,990kW

JX Nippon Oil & Energy Corporation, Sendai Refinery Station
Area: Tagajo City, Miyagi prefecture

Expected power generation: 1,000kW (solar )
Future City Initiatives($2)
Area: Ofunato City, Rikuzen-takada City and

lwanuma Mega-Solar Power Generatlon Prolect
Area: Iwanuma City, Miyagi prefecture

_ ) g i ~ Sumita-cho
Business entity: Marubeni Corporation -3
Expected power generation: 26,000kW (solar ) | AN Tomarihama Solar Power Generation
D & L Area: Ishinomaki City, Miyagi prefecture

Yamamoto-cho Smart Community project of compact
city type (3¢1) -y
Area: Yamamoto-cho, Miyagi prefecture f

‘ Business entities: Toko Electric Corporation etc.
Expected power generation: 10,000kW (solar)

Ishinomai Smart Community Project (3¢1)
Area: Ishinomaki City, Miyagi prefecture

Minami-soma City Solar power generation project /f«' Business entities: Toshiba Corporation and Tohoku

Business entities: NTT East and Ennet | <

py— ~ r

Area: Minami-soma City, Fukushima prefecture )
) - o ) ) Electric Power Co., Inc.
Business entities: Taisei Construction Co. LTD, Toshiba

Floating Wind Farm Research Project

Corporation and Sojiz Corporation etc. " e
{ N . 1
Expected power generation: 20,000kW (solar) Are?' off sh(?re from Fuku_sh@a prt?fe(':tu re .
= Business entities: Marubeni, Mitsubishi Heavy Industries and
Nippon Paper Industries Nakoso Factory Nippon Steel & Sumitomo Metal etc.
Area: Iwaki City, Fukushima prefecture Target power generation: 16,000kW (offshore wind farm for
2011-2015 fiscal year)

Business entity: Nippon Paper Industries 21 :Master plan is under development with a target completion date for this autumn

Expected power generation: 9,250kW (solar) 3% 2 : Mega-solar system being considered under the Future City Initiative



New projects in Fukushima to be conducted in collaboration betwee. OB )T
Industry, Academy and Government

Reconstruction Agency

@Fukushima Medical Center
for Appliance Development
and Safety Evaluation

[Kohriyama City]

Budget 13.4 billion yen
 Expected to function as a base to
undertake the following :
-development of medical

appliances and safety measures;

- providing assistance for

entrepreneurs

Scheduled to be fully operationa

in FY 2015

@ Fukushima International

Center for Global Health and

Science [Fukushima City]
Budget 43.2 billion yen

Expected to function as a base to

undertake the following :

- Early detection of health scare by
radiation, state-of-the-art
treatment, development of
pharmaceuticals

Scheduled to be fully operational
in FY 2015 /

@ Center for Fukushima Environmental
Innovation (Tentatively named)
[Miharu Town])+[Minamisoma City]
Budget 8 billion yen + 11.3 billion yen
Expected to function as a base to undertake
the following aimed at recovery from the
damage by the radioactive materials and
eventual creation of the new environment:
- Radiological monitoring, technology
development for decontamination, human
resource development and information
dissemination

@Floating Wind Farm Research Project
[ Off-shore from Fukushima prefecture]

Budget 12.3 billion yen

(9.5 billion requested for FY 2013budget)
project underway until 2015

®Center of Excellence for Research and
Development of for Renewable
Energy [Kohriyama City]
Budget 10.1 billion yen (+2.2 billion
yen being requested for FY 2013 budget)
- Expected as a base to conduct research on

cutting edge technologies such as solar
panel
Scheduled to be in operational in FY 2013
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